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In our October edition of GT’s Monthly Tax Newsletter,
you can read the latest news updates affecting Indirect
Tax, International Tax, and Transfer Pricing in the UAE
and across the Middle East Region.
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INDIRECT TAX

Federal Tax Authority (FTA) Amends the
Designated Zones List in UAE

The FTA has published an amendment to the
Cabinet Decision No. 59 of 2017 on Designated
Zones for the purpose of the Federal Decree-
Law No. (8) of 2017, which re-evaluates the
status of Designated Zones for the purpose of

VAT.

According to the latest decision, the following

Designated Zones have ceased to enjoy their

status:
No. | Designated Zones Emirate
1. Dubai Textile City Dubai
5 Free Zone Area in Al Dubai
Quoz
3. RAK Airport Free Zone Ras Al Khaimah

The amendment also sees a new addition to the

list of Designated Zones. Dubai CommerCity is

the latest entrant into the list effective
backdated from January 01, 2021. Post
amendment, list of Designated Zones includes

the following:

International 18U
1. | Humanitarian City- Dubai 2018une
Jebel Ali
12. | Dubai CommerCit Dubai | O1YJanuery
. ubai CommerCity ubai 2021
. . 01 January
13. | Hamriyah Free Zone Sharjah 2018
Sharjah Airport
14. | International Free Sharjah 01 January
2018
Zone
. . 01 January
15. | Ajman Free Zone Ajman 2018
Umm Al Quwain Free - ;a1 | o1 anuary
16. | Trade Zone in Ahmed 0 . 2018
Bin Rashid Port swan
Umm Al Quwain Free
17 Trade Zone on Sheikh Umm Al | O1January
* | Mohammed Bin Zayed | Quwain | 2018
Road
Ras Al 014
18. | RAK Port Free Zone Khaima anuary
\ 2018
RAK Maritime City Free | R4 | 01 January
19. Khaima
Zone h 2018
00, | Al Hamra Industrial EES.A' 04 July
" | Zone- Free Zone h Ama 5019
o1 | Al Ghail Industrial EES.A' 04 July
* | Zone- Free Zone h Ama 5019
55 | AlHulaila Industrial EES.A' 04 July
" | Zone- Free Zone oM 2019
- - 01 January
23. | Fujairah Free Zone Fujairah 2018
FOIZ (Fujairah Oil - 01 January
2% | |ndustry Zone) Fujairah | 54

No Designated Zones Emirate Effective
from
1 Free Trade Zone of Abu 01 January
* | Khalifa Port Dhabi 2018
5 Abu Dhabi Airport Free | Abu 01 January
* | Zone Dhabi 2018
. . Abu 01 January
3. | Khalifa Industrial Zone Dhabi 2018
L Al Ain International Abu 18 June
" | Airport Free Zone Dhabi 2018
5 Al Butain International | Abu 18 June
" | Airport Free Zone Dhabi 2018
Jebel Ali Free Zone . 01 January
6 | (North- South) Dubai | 54
Dubai Cars and 01 Jan
7. | Automotive Zone Dubai 20180 uary
(DUCAMZ)
DAFZA Industrial Park . 01 January
8- | Free Zone - Al Qusais | P“°°" | 2018
e . . 01 January
9. | Dubai Aviation City Dubai 2018
Dubai Airport Free . 01 January
101 7one Dubal | 5519

Should you need further clarification and
details regarding this update, please contact
our Tax Director Harsh Bhatia.
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The FTA Launches New Services for
Creating Awareness and Assisting the
UAE Nationals on VAT Refunds for Newly
Built Residences

The FTA has launched four different services for
creating awareness and for assisting UAE
Nationals in VAT refunds for newly built
residences. The services include:

1. Virtual Session’, which is a weekly
interactive virtual workshop that would
enable the UAE Citizens to interact with the
representatives of the housing authorities,
engineers, contractors etc. who would
provide them with expert consultation and
clarification regarding the VAT Refund
process.

2. ‘Personal Assistant’ service where, upon
booking an appointment, the applicants
can directly communicate with employees
of the FTA and clarify their doubts.

3. Your Voice is Heard” Campaign, which is a
series of remote web based, interactive
sessions which is aimed at gathering the
feedback and suggestions of the citizens
regarding the VAT Refund process thereby
allowing the Authority to upgrade their
services and to maximize customer
satisfaction.

4. VAT Refund for UAE Nationals building New
Residences'is a series of videos and a
newsletter which is published by the
Authority over social media and via SMS
with the objective of explaining the entire
process involved right from submitting the
request along with the required documents
to receiving the refunded amount.

Should you need further clarification and
details regarding this update, please contact
our VAT Director Harsh Bhatia.

FTA Launches New Services to Ease VAT Refund
Process for UAE Nationals Building New

Residences [tax.gov.ae)

The FTA Announces Channels of
Communication and Issues a Guide for
Assisting in the VAT Refund Scheme for
Taxes Paid on Goods and Services
Related with Expo 2020

The FTA had previously announced a VAT
Refund Scheme for taxes paid on goods and
services in connection with Expo 2020. The
Authority has additionally agreed to expedite
the requests for registration, tax refunds and
prompt responses to the queries of Expo
Participants. In order to ensure a smooth
process for the Expo participants, the FTA has
taken various steps, including establishing a
daily direct communication channel with the
Expo 2020 Bureau of International Participants
for prompt response on enquiries, arranging
telephone services especially for prioritizing the
registration requirements from international
participants in Expo 2020, launching an
integrated platform office for processing
special VAT Refund Requests submitted by
participants who are not registered for VAT and
issuing a guide for Official Participants
regarding the VAT Refunds claimable.

Should you need further clarification and
details regarding this update, please contact
our VAT Associate Director Angela Sharma.

Federal Tax Authority Calls on Expo
Participants to Benefit from the VAT Refund
Scheme for Goods and Services Connected
with Expo 2020 Dubai
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INDIRECT TAX

The Oman Public Authority for Special
Economic Zones and Free Zones Join
the Oman Tax Authority to Issue a VAT
Guide on Special Zones in UAE.

A recent VAT Guide issued jointly by the Oman
Public Authority for Special Economic Zones
and Free Zones (OPAZ) and the Oman Tax
Authority (OTA] is applicable on “Special
Zones”, namely- Al Mazunah Free Zone, Sohar
Free Zone, Salalah Free Zone and Dugm
Special Economic Zone as per the provisions of
the Oman VAT law and the Executive
Regulations.

The VAT Guide is a simplified version of the VAT
principles and rules with respect to the
Registration for VAT in a Special Zone,
Classification of Special Zones, VAT treatment
of Special Zones, VAT on supply of goods, VAT
on supply of services, VAT on specific supplies,
VAT Due Date, issuing VAT invoices and Record
Keeping.

The VAT Guide specifically lays done the
conditions for classifying the supply of goods
and services to/from or within the Special
Zones as zero rated. The conditions regarding
the supply of goods to/ from or within the

person.

The customer or recipient must be

4. The goods shall not be amongst the goods
excluded from the right to deduct input
VAT in accordance with the provision of
Article (56) of the Regulations.

The documents proving the transfer of goods
to/ from or within the Special Zones must be
kept and certified by the entity operating and
supervising the Special Zones regarding the
supply of goods within the zone. This is also
applicable to the documents issued by the
Oman Customs Authority in connection with
the supply and transportation of goods to the
Special Zone or from one Special Zone to
another.

The conditions regarding the supply of services
to/ from or within the Special Zones to be
classified as zero rated are as follows:

1. The customer or recipientis a taxable
person.
2. The customer or recipient must be

licensed by the authority operating and
supervising the Special Zone to carry out
the activity within the Special Zone.

3. The customer or the recipient has
received the services for the purpose of
the activity within the Special Zone.

L. These services shall not include
restaurant and hotel services, provision of
food and beverage, and cultural, artistic,
sports, educational and recreational
services stipulated in Clause (5) of Article
(24) of the law.

5.  These services are not exempt from tax in
accordance with the provisions of Article
(47) of the law.



