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Certainty in Transfer Pricing.
Confidence in Corporate Tax
compliance.

Introduced under the UAE Corporate Tax
(CT) regime, the APA framework allows
businesses to agree transfer pricing (TP)
outcomes in advance with the Federal Tax
Authority (FTA), providing multiyear
certainty and reducing future tax risk.

Why does an APA matter?

An APA is a formal agreement between a
taxpayer and the FTA that establishes the
arm’s length pricing methodology for
specified related-party transactions over a
defined period. Once agreed, the conclusion
of APA is not challenged provided all the
assumptions are met.

The aim of introducing the APA regime is to
provide upfront certainty on arm’s length
pricing, reduce transfer pricing risk, and
minimise disputes. While traditional TP
documentation is defensive, the APA
programme comes in as a preventive
mechanism.

Key benefits

®

®

Multiyear pricing certainty
(6-3 future tax periods).
Establishes agreed TP
methodology, comparables,

pricing parameters and
critical assumptions.

Reduced risk of TP audits,
adjustments and double
taxation.

Predictable CT outcomes.

Stronger TP governance
aligned with OECD
standards.
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The UAE APA process

A clearly defined, non-arbitrary engagement with the FTA.

Pre-filing consultation (mandatory)
Initial pre-filing discussion with the FTA to assess eligibility and
complexity of the APA

APA application filing

Submission of APA application to the FTA (includes detailed TP
methodology, functional and economic analysis, and critical
assumptions).

Evaluation and negotiation

FTA review, application evaluation, information requests (if
required), site visits, and negotiation of TP methodology,
assumptions and covered transactions

Conclusion and implementation
Discussion and formal agreement on methodology and
parameters between the FTA and the taxpayer

Ongoing monitoring
Annual APA compliance declaration to the FTA

Cases started Cases closed

Granted Rejected

1,169

Source: 2024 Advance Pricing Arrangement Statistics | OECD
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https://www.oecd.org/en/data/datasets/advance-pricing-arrangement-statistics.html#breakdown

How Grant Thornton
UAE can help

APA is a strategic opportunity to gain
certainty, reduce risk and enhance
tax governance.

Whether you're exploring the APA

route for the first time or preparing to
initiote discussions with the FTA, we
meet you where you are—our team
offers end-to-end support, starting with
a feasibility assessment to help you
evaluate whether an APA is right for
your business.

Our services include:

® APA suitability and feasibility
assessment

@ |dentification and scoping of
covered transactions

® Functional and economic analysis

® Transfer pricing methodology and
benchmarking

® Strategic recommendation
(unilateral vs bilateral vs
multilateral)

® APA readiness roadmap and
prefiling support

Why Grant Thornton UAE?

®

L J

Anuj Kapoor

Deep UAE regulatory insight into
FTA expectations and APA practice

Global APA experience through the
Grant Thornton global network

Independent benchmarking
capability across multiple
databases.

Hands on, UAE-based delivery team
working alongside your finance
and tax teams

Cross functional approach
spanning tax, finance, legal and
operations

Contact our APA experts

Anna Nikolayko

+97156 369 894k +97156 500 1940

anuj.kapoor@ae.gt.com anna.nikolayko@ae.gt.com

UAE Advance Pricing Agreement (APA) | © Grant Thornton UAE

5



We 3 re Grant Thornton UAE offices
red d g to Abu Dhabi Dubai

Unit 2, Level 14 The Offices b
Sila Tower Level 3

s u o rt ADGM Square Office 303
Al Maryah Island One Central, DWTC
PO Box 41255 PO Box 1620

o u Abu Dhabi, UAE Dubai, UAE

g T +9712 666 9750 T +9714 388 9925
F +9712 666 9816 F +9714 388 9915
Sharjah
Level 6

City Gate Tower
Al Etihad Street
Al Taawun

PO Box 1968
Sharjah, UAE

T +971 6 525 9691
F +971 6 525 9690

Follow us for the latest insights

© 2026 Grant Thornton UAE. All rights reserved.

Grant Thornton refers to the brand under which the Grant Thornton member firms provide
assurance, tax and advisory services to their clients and/or refers to one or more member firms,
as the context requires.

o GrantThornton

The information contained in this document is provided for general information purposes

only and should not be construed as advice. It does not take into account specific objectives,
circumstances, or needs. Before acting on any information, recipients should seek appropriate
professional advice.

grantthornton.ae



